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SoLID GAINS IN CLASs lllIs

Milk futures posted double-digit gains today, and traders expanded the

premium on second-half-of-the-year contracts. MAR-DECOQ9 increased 17¢. Class U:S. Milk Production per Cow

Il futures for the second half average $13.53, more than $4 higher than the FEB 58
contract.

Blocks traded 1.5¢ higher, but additional offers came into the pit to push the E 52
price back down half a cent. After 7 sales and an uncovered offer, the price ]
settled a penny higher at $1.0725, the highest in more than a week. Barrels K
trade 1¢ higher at $1.10, the high for the year. = 40

Milk production per cow increased for the 12" straight year in 2008, but

40 -

productivity gains were the smallest since 2001, according to USDA’s latest “Milk
Production” report(see chart). Production per cow was 55.9 lbs. per day, up just
0.4 lbs. (+0.7%) from the year before. That's less than half the growth rate of the
previous decade, when productivity increased an average of 0.9 Ibs. per day, year over year (+1.9%).
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Production per cow tailed off in California in 2008 as a result of base production plans and changes in rations to counter high feed costs.
Productivity dropped to 61.0 Ibs. per day, down from 61.5 Ibs. per day in 2007. For the year, California milk production was 40.514 billion Ibs., up
only 1.0% from 2007 (adjusting for leap day), and the smallest year-over-year gain since 1998.

On Tuesday, manufacturers from the Western region sold 968,024 Ibs. of butter and 5.4 million Ibs. of NDM to the government under the support
program. Since October, USDA has bought 139.7 million lbs. of NDM and in the last 3 weeks it has bought 1.3 million lbs. of butter.

The U.S. Senate confirmed former lowa governor Tom Vilsack as Secretary of Agriculture yesterday. cme

JANUARY 21 TRADING ACTIVITY

Class lll Futures Class lll Options Class lll Options Dry Whey Nonfat Dry Milk Butter Futures —
Calls Puts Futures Futures Cash settle
Settle chg. volume & open Settle ($) chg. Settle ($) chg. Settle chg. Settle chg. Settle (¢) chg. (¢)
($) (¢) Mtieres (e (¢) (¢) (¢) (¢) (¢) (#)
previous day
JAN 09 10.65 NC 92 4560 10.75 @ 0.02 NC 10.50 @ 0.01 NC 16.750 NC 83.750 NC 110.000 -0.500
FEB 9.38 +4 262 4638 10.00 @ 0.05 NC 10.00 @ 0.67 -4 16.000 NC 84.000 NC 112.000 NC
MAR 9.92 +19 110 4276 10.00 @ 0.38 +9 10.00 @ 0.46 -10 16.500 NC 84.750 -0.250 115.750 -0.250
APR 10.51 +16 68 3576 10.75 @ 0.41 7 10.50 @ 0.51 -8 17.250 +0.500 85.000 -1.000 117.250 +0.250
MAY 10.83 +19 43 3603 11.00 @ 0.54 +9 10.75 @ 0.57 -10 17.500 +0.500 85.500 -1.000 121.000 NC
JUN 11.70 +10 103 3041 11.75 @ 0.69 +5 11.50 @ 0.61 -5 18.000 +0.500 86.000 -0.500 125.000 NC
JUL 12.49 +14 46 2681 12.50 @ 0.82 +7 12.25 @ 0.70 -6 19.000 NC 87.000 NC 127.000 NC
AUG 13.35 +18 28 2671 13.50 @ 0.89 +9 13.25 @ 0.90 -9 21.000 NC 87.500 -0.500 128.750 NC
SEP 13.74 +19 59 2661 13.75@ 1.04 +10 13.50 @ 0.92 -8 21.500 -0.250 88.250 -0.750 132.000 +0.250
OCT 13.77 +19 56 2259 14.00 @ 1.00 +9 13.75@ 1.09 -9 24.000 NC 90.000 -1.000 134.000 NC
NOV 13.90 +15 31 2109 1400 @ 1.13 7 13.75@ 1.10 -7 24.500 NC 91.000 -1.000 134.500 NC
DEC 13.93 17 18 2109 14.00 @ 1.20 +9 13.75@ 1.13 -8 24.000 NC 92.500 -0.500 135.000 NC
> Spot Prices (with change, in cents, from previous day): > Futures Volume and Open Interest > Options Volume and Open Interest
Block cheese .......ccvvriuennne $1.0725 (+1.00)
Barrel cheese ... ... $1.1000 (+1.00) Volume  Open Interest Volume  Open Interest
AA BUHEr oo, . $1.1000 (NC) C*chss I.II... evneneeeeenn 38,707 Class lll............ 284...... 50,574
NDM Extra Grade ... $.8500 (NC) [*87 Pit, 833 Electronic] Class Hl Midi......oeveeveveceereeeO e ... 140
NDM Grade A .....eoveeesmenen.. $.8300 (NC) Class [V..eeeieiviniscsieeeOeeeeeeeievn. . 130 Dry whey..... 0...... ...150
NDM ... [ETSPTT——- 1L Butter (cash settle)..vueeennennecencOunennininrnerneiene . 0. 30
> Milk Prices (with change from previous month): Dry whey............ ceeeneneeena 1,466
Dec. Class lll milk (USDA) ...... $15.28 (-$0.23) Butter (cash settle) ..........c...98. e .. 3,751 .
Dec. Class IV milk (USDA) ...... $10.35 (-$1.90) _ Futures and options volume and
open interest from previous frading day

Disclaimer: The Daily Dairy Reportis intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to
buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
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