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CLAss Il PLUNGES TO $9.31

The February Class lll price is $9.31, down $1.47 from January and off
$7.72 from a year earlier (see chart). This is the third-lowest Class Il price
over the last 30 years, besting only the $9.11 posted in March 2003 and
$8.57 in November 2000.

The Class IV is $9.45, down 14¢ from January, and the lowest price since
the Class IV was put in place to value butter/powder milk in January
2000.

19 loads of block and 7 loads of barrels traded today, closing out one
of the most active weeks in the history of cheese trading. A total of 96
loads of cheese sold this week, the fifth-most ever, and the most since the
week of June 18, 2004.

The All-Milk price hit a 5 V2 year low of $11.50 in February and, coupled with expensive feed, left dairy farm profitability at
historically low levels. The Milk-Feed Price Ratio is an all-time low of 1.44, according to USDA’s “Ag Prices” report released this
afternoon. The cost of feed to produce 100 Ibs. of milk was $7.99, leaving income over feed costs of just $3.51, also a new low.

Class Il price
2007-2009, actuals and futures

22.00

Based on the preliminary feed costs in today’s report, the February MILC payment would be $1.63/cwt. The feed adijustor would
add 29¢ to the payment.

NASS dairy product prices for the week ending Feb. 21: cheddar blocks $1.1701 (+3.91¢ vs. the prior week); barrels $1.1965
(+5.21¢); butter $1.0845 (+0.52¢); nonfat dry milk 81.41¢ (-0.36¢); dry whey 15.91¢ (+0.36¢). cme

FEBRUARY 27 TRADING ACTIVITY

Class lll Futures Class lll Options Class Ill Options Dry Whey Nonfat Dry Milk Butter Futures —
Calls Puts Futures Futures Cash settle
Settle chg. volume & open Settle ($) chg. Settle ($) chg. Settle chg. Settle chg. Settle (¢) chg. (¢)
($) (¢) lifieies) e (¢) (¢) (¢) (¢) (¢) (¢)
previous day
MARO9 10.23 -4 157 4890 10.25 @ 0.15 -5 10.00 @ 0.07 -2 16.250 NC 82.000 NC 112.750 NC
APR 10.40 +3 218 4450 10.50 @ 0.36 +1 10.25 @ 0.33 -2 17.750 NC 83.000 NC 120.000 NC
MAY 10.75 +1 44 4103 1075 @ 0.52 NC 10.75 @ 0.52 -1 18.000 NC 85.250 NC 123.750 -1.000
JUN 11.30 -3 78 3589 11.50 @ 0.52 -1 11.25 @ 0.58 +1 21.000 NC 87.500 +0.500 127.000 -0.750
JUL 12.44 7 47 2821 12.50 @ 0.71 +3 12.25 @ 0.64 -3 22.000 NC 88.750 +0.250 129.750 -1.250
AUG 13.24 7 14 2766 13.25 @ 0.86 3 13.00 @ 0.75 -3 22.750 NC 89.500 NC 132.250 -0.250
SEP 13.71 -1 29 2696 13.75 @ 0.95 NC 13.50 @ 0.86 +1 23.250 NC 91.500 NC 134.750 -1.500
OoCT 14.02 +2 21 2370 14.25 @ 0.94 NC 14.00 @ 1.04 -1 25.000 NC 93.000 NC 137.000 NC
NOV 14.33 -4 12 2208 14.50 @ 1.07 -2 1425@ 1.10 +2 26.000 NC 94.750 NC 137.500 +1.000
DEC 14.41 NC 13 2283 1450 @ 1.16 NC 14.25@ 1.12 NC 26.000 NC 95.000 NC 137.500 NC
JAN10 14.50 NC 3 221 15.50 @ 0.88 NC 25.000 NC 99.500 NC 138.000 -0.500
FEB10 14.50 NC 2 161 16.00 @ 0.78 NC 26.000 NC 115.000 NC 141.500 -2.500
> Spot Prices (with change, in cents, from previous day): > Futures Volume and Open Interest > Options Volume and Open Interest
Block cheese ..... ... $1.1750 (-1.50)
Barrel cheese ... ... $1.1800 (NC) Volume  Open Interest Volume  Open Interest
AA Butter ......... . $1.1500 (+0.50) C*chss III.. .......................... — 725....c00000.....37,857 Class lll............ 331...... 51,989
NDM Extra Grade . ... $.8500 (NC) [*107 Pit, 618 Electronic] Class lll Midi......ccemrreneens 10ciiieiinninnnnss 156
NDM Grade A ..v.vvveeereeeneen.. $.8325 (NC) Class [V wreOuinciininnns 168 Dry whey..... 0..... ---160
Ot 1,071 Butter (cash settle).cuunenenennnnsOunnnnnnnenresnennee .45
> Milk Prices (with change from previous month): Dry whey......ccuune reereeenesa 1,501
Feb. Class Ill milk (USDA) ...... $9.31 (-$1.47) Butter (cash settle) ....... weeenn 4,638 )
Feb. Class IV milk (USDA) ...... $9.45 (-$0.14) _ Futures and options volume and
open interest from previous trading day

Disclaimer: The Daily Dairy Reportis intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to
buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
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