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CHEESE RESUMES UPWARD CLIMB

Cheese prices resumed their upward climb today, advancing 2.25¢ on All-Milk Price
barrels and 1.75¢ on blocks. Milk futures opened lower, jumped during (at fest, with USDA projection for 2009)
the cheese trading, but faded after. Class lll futures from MAY-OCTO9
settled 10¢ down. As cheese prices move towards $1.30, traders are
watching to see if buyer resistance sets in. In the last run-up a month ago, 1700 h
blocks topped out at $1.33 and barrels peaked at $1.30 before buyers {

:
stepped aside. {MOO ] A /\’\ '
USDA increased milk price forecasts in its monthly “World Agricultural u \l ‘\‘

Supply & Demand Estimates” report released this morning. The Class llI
price is expected to average $10.05-$10.65, up about 30¢ from its
February forecast. Milk production is expected to drop 0.5% in 2009 vs.
2008 (adjusting for leap day). This would be the first decline since 2001.
Exports (on a total-solids basis) are predicted to fall 31% from last year’s record levels. The department also lowered its
forecast for government purchases for this year: NDM 415 million Ibs. (down from a forecast of 575 million Ibs. in
February), butter 10 million Ibs. (down from 55 million Ibs.) and cheese zero (down from 20 million Ibs.).

Corn futures declined today despite USDA’s increase in its estimate of use of ethanol and decrease in closing stocks. USDA boosted

its projection of ethanol use to 3.7 billion bushels, 22% more than a year ago. The department expects 31% of this year’s corn harvest
to go to ethanol. cme

MARCH 11 TRADING ACTIVITY
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Class lll Futures Class lll Options Class lll Options Dry Whey Nonfat Dry Milk Butter Futures —
Calls Puts Futures Futures Cash settle
Settle chg. volume & open Settle ($) chg. Settle ($) chg. Settle chg. Settle chg. Settle (¢)  chg. (¢)
($) (¢) Mtieres (e (¢) (¢) (¢) (¢) (¢) (¢)
previous day
MARO9Q 10.22 NC 65 4825 10.25 @ 0.05 -4 10.00 @ 0.01 -2 15.750 NC 82.000 NC 113.000 NC
APR 10.57 -2 199 4543 1075 @ 0.29 -1 10.50 @ 0.33 NC 17.750 NC 83.000 NC 120.000 NC
MAY 10.88 -12 177 4273 11.00 @ 0.44 -6 10.75 @ 0.43 +5 18.750 +0.250 86.000 -0.250 125.500 NC
JUN 11.56 -13 175 3807 11.75 @ 0.52 -7 11.50 @ 0.57 s 22.000 NC 87.500 NC 129.000 NC
JUL 12.67 -8 88 2790 1275 @ 0.69 -4 12.50 @ 0.64 +4 23.500 NC 89.000 NC 134.000 -0.500
AUG 13.59 -8 47 2734 13.75@ 0.79 -4 13.50 @ 0.82 +4 25.250 -0.500 90.500 NC 133.525 -0.480
SEP 14.12 -9 20 2680 14.25 @ 0.91 -9 14.00 @ 0.90 +3 26.000 NC 91.000 NC 136.250 -0.250
OoCT 14.48 -9 21 2393 14.50 @ 1.04 -6 14.25 @ 0.94 +4 27.000 NC 92.500 NC 138.000 -0.500
NOV 14.75 -2 31 2228 1475@1.15 -1 1475@ 1.15 +1 27.000 NC 94.750 NC 140.000 +0.500
DEC 14.84 -1 19 2313 1500 @ 1.14 -1 1475@ 1.17 +1 27.000 NC 95.000 NC 140.000 NC
JAN10 14.90 -5 10 239 15.50 @ 1.04 -2 26.000 +1.00 99.500 NC 140.000 NC
FEB 14.91 +3 17 190 16.00 @ 0.92 +1 26.000 NC 115.000 NC 140.000 NC
> Spot Prices (with change, in cents, from previous day): > Futures Volume and Open Interest > Options Volume and Open Interest
Block cheese ......cccevvvvuunnnn $1.2475 (+1.75)
Barrel cheese .......ccuueenen. $1.2725 (+2.25) Volume  Open Interest Volume  Open Interest
AA BUHET ceeveeeeeeeeererenssesn $1.1800 (+0.50) EJGSS I.II ......................... R 876...cccuer0. 33,477 Class lll............ 465...... 46,863
NDM Extra Grade «............. $.8500 (NC) [*30 Pit, 846 Electronic] Class Il Midi......cmcemrcennice T ieere v 0. 150
NDM Grade A ....veoveveronenen.. $.8325 (NC) Class [V..oevieeviiniieneieneOeeeeeeenn 218 Dry whey..... 0..... ....140
o8 972 Butter (cash settle)..uuuiinininnOniininiiiincinnee 45
» Milk Prices (with change from previous month): ceennenennenss 1,432
Feb. Class lll milk (USDA) ...... $9.31 (-$1.47) Butter (cash settle) vveverenennnb3n e 4,411 )
Feb. Class IV milk (USDA) ...... $9.45 (-$0.14) _ Futures and options volume and
open interest from previous frading day

Disclaimer: The Daily Dairy Reportis intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to
buy or trade any commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible
where projections of future conditions are attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.
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