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Daily Dairy Report

Daily market information provided by Alan Levitt

Butter stocks near prior-year levels

Milk futures settled mixed today, shrugging off a relatively bearish cheese inventory
report Friday afternoon and another drop in cheese prices. Both blocks and barrels fell

1.25¢ today on a steady progression of offers. Barrel buyers are still present in the !
market, purchasing 6 loads, which forestalled further declines.
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In March, Class III futures covering the second half of the year have increased $1.70, to E ‘

an average of $15.39.
Spot butter held at $1.1825 today, while Grade A NDM was bid 1.25¢ higher to 84.5¢. m

Sales of NDM to the government continue, but at a slower pace than seen in October- 100
February. In the first three weeks of March, an average of 5.0 million Ibs. per week

moved to USDA caves. In the previous five months, manufacturers sold an average of 8.8

million lbs. per week.

Vol. 13, No. 54/ March 23, 2009

Commercial Butter Inventories
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Commercial butter inventories increased along normal seasonal lines in February, expanding by 29.6 million lbs. to 206.1 million lbs., according
to USDA’s “Cold Storage” report released Friday afternoon. End-of-month stocks are about the same as a year ago (see chart).

NASS dairy product prices for the week ending March 14: cheddar blocks $1.2233 (-2.98¢ vs. the prior week); barrels $1.2308 (-5.70¢); butter

$1.1281 (+1.20¢); nonfat dry milk 81.56¢ (+0.07¢); dry whey 16.49¢ (+0.30¢). cme group

For more information about real-time quotes, visit

Futures Volume and Open Interest Options Volume and Open Interest
Volume Open Interest Volume Open Interest
F U T U R E S & O PT I O N S Class III 2,608 34,472 Class III 422 47,539
[*226 Pit, 2382 Electronic] Class I1I midi 0 154
VOLUME AND OPEN INTEREST>  EEX\ 0 233 Drywhey 0 162
NDM 4 1,031 Butter (cash settle) 0 45
BDIIl}t’tZ'h(i};s — le) 12 41:5571; Futures and options volume and open interest from previous trading day.

SPOT PRICES (with change, in cents, from previous day): Block cheese $1.2800(-1.25) « Barrel cheese $1.2850 (-1.25) « AA Butter $1.1825 (NC) « NDM Extra Grade $0.8500 (NC) «
NDM Grade A $0.8450 (+1.25) MILK PRICES (with change, in cents, from previous month): Feb. Class Il milk (USDA) $9.31 (-$1.47) « Feb. Class IV milk (USDA) $9.45 (-$0.14)

March 23 Trading Activity

Class Il Futures Class Il Class Il Dry Whey Futures | NDM Futures Butter Futures -
Options Calls Options Puts Cash settle
Settle chg. volume & f;)Pen Settle ($) chg. Settle ($) chg. | Settle (¢) chg. Settle chg. (¢) Settle (¢) chg.
int t
(©) () revious day () () (©) () ()

MAR 09 10.48 -3 224 4820 10.50 @ 0.04 -2 10.25 @ 0.00 NC NA NA 82.000 NC 113.000 -0.025
APR 11.25 -16 439 4498 11.25 @ 0.26 -13 11.25 @ 0.26 +3 NA NA 83.000 NC 120.250 +0.250
MAY 11.91 -5 440 4462 12.00 @ 0.48 11.75 @ 0.44 NC NA NA 85.900 NC 124.500 NC
JUN 12.70 +2 253 4162 12.75 @ 0.63 - 12.50 @ 0.55 -3 28.000 NC 86.500 NC 125.250 -0.250
JUL 13.84 +6 227 2891 14.00 @ 0.73 +1 | 13.75@0.76 -4 26.000 NC 89.000 -0.500 130.250 -0.750
AUG 14.93 +2 226 2805 15.00 @ 0.94 -1 | 14.75@0.88 -3 26.000 NC 90.250 NC 133.500 -0.750
SEP 15.50 +3 190 2705 15.50 @ 1.10 +1 15.50 @ 1.10 -2 25.000 NC 92.500 NC 136.500 -0.500
OCT 15.95 +1 203 2449 16.00 @ 1.18 15.75 @ 1.10 -2 25.750 NC 93.500 NC 138.500 NC
NOV 16.05 -5 183 2269 16.25 @ 1.21 - 16.00 @ 1.28 +1 26.000 NC 94.750 NC 140.500 NC
DEC 16.06 +1 185 2324 16.25 @ 1.29 NC | 16.00 @ 1.34 -1 26.000 NC 95.250 NC 140.500 NC
JAN 10 15.90 NC 11 256 16.00 @ 1.34 -1 15.50 @ 1.17 -1 25.000 NC 99.500 NC 140.500 NC
FEB 15.53 +3 14 199 16.00 @ 1.21 +4 14.00 @ 0.71 -2 25.000 NC 115.000 NC 140.500 NC

Disclaimer: The Daily Dairy Reportis intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.

CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX,
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved.



